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Independent Auditors Report

To the Board of Managers and Member of

Schroder Fund Advisors LLC

We have audited the accompanying statements of financial condition of Schroder Fund Advisors LLC

the Company as of December 2012 and December 31 2011

Maiiagenwtits Responsibility for the Statement of Financial Condition

Management is responsible for the preparatioti and liir presentation ut the statement of linancial

condition in accordance with accounting principles gencrrtlly accepted in the United States of America

this includes the desiwi implementation and maintenance ot internal control relevant to the

preparation and lair presentation ot tatemcnt 01 ii nancial condition that is free from material

niissratcnient whether due to fraud or error

Auditors Responsibility

Ourresponsibility is to express an opinion on the statement of financial condition based on our audits

\Ve conducted our audits in accordance with auditing standards enerallv accepted in the United States

of America Those standards require that we plan and per1nm the audit to obtain reasonahk assurance

about whether the statement of financial condition is free from material misstatement

An audit involves pertormini procedures to obtain audit evidence about the amounts and disclosures in

the statement of financial condition Thie procedures selected depend on our judgment including the

assessment of the risks of material misstatement ol the statement of financial condition whether due to

fraud or error In making those risk assessments we consider internal control relcvant to the

ompanys preparation and fair presentation of the statement of financial condition ii.t order to design

audit procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we express no such

opinion An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as evaluating the

overall presentation of the statement of financial condition We believe that the audit evidence we

have obtained is sufficient and appropriate to provide basis fir our audit opinion

Opinion

In our opinion the acconipanying statement of financial condition presents fairly in all material

respects the financial position ol Schroder Ftmd Advisors LLC at December 31 201 and

31 2011 in accordance with accounting priicirles generally accepted in the United States of America

February 22 2013

Friccuater1untsctunjicr Lii Tuo Ccmuiwrct Squti c.Sititc .zoo anu Market Street Philadelphia PA 19103745

h7 oou 130 $OC www.pvc.c.1nl/us



Schroder Fund Advisors LLC

Statement of Financial Condition

December 31 2012 and December 31 2011
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Schroder Fund Advisors LLC
Notes to Financial Statements

December 31 2012 and December31 2011

Organization and nature ni 4IeratilIIS

Schnder i.uid Advisors L.LC he Con ipauv is fetawarc mired inbi I.i iv cur nptny that

icccdd in Litict t.t tO xJiod urict AiR ior tnt Irk Ni or orpot on throu..Ji

ii reer transaction on tune 30 2010 fihe Merger Date in accordance with Title Section IS

209 of thi Limni.d thrith omp rn\ Ac ol thc St ii of Dcl ii Ui and i.tltOfl 02 ul thi Ni to

Busurii.ss Ui pot ittoil tx nd pw sit in to in A.j CLint in nd Pt in of Mtrcr Selirodu Ins _stmc ru

anucment Nh rrh nierica Inc it he Paiertf is the StiIC ureirther ol tie onipanv he Parent is

ss hotly owned subsidiary of Schroder US Holdings luc. which indirectly whoWi owned by

Sehrodcrs plc SPA Inc the reckeessor was incorporated on Fcbruai 17 1959 and as vi the

\ierucr Date the Company succeeded tu all the rights powers priviIees and tranchises and became

srrbieci to all the oh ii.tations iahil ties restrictions and duties of ac The Cunipat ry
is

tegistered brokerdealer with the Securities and Pxcliaruge Commission and member of the

Financial Industry Revulatury Authority Inc 1I RAt and member of the Seettnries Investor

Pt Oti.t LiOn Ii pot 111011 unip
it Is

pi
us uk utidu ss iii iii idruinisti ins

aitd sharehoker support services uccessaly br the operations of al liliated investment binds

WIiIicaiIt atcuuiiitiiig poIicici

ash
ash is on deposit at Citibank The orupan\- ma huta ins its cash at nancial rust itutioll which at

times mar exceed federally insured limits the corrtpanv has not experienced any losses iii such

accounts is itlu iii is financial institution rid bet icies it is not subject to any sign flea itt credit risk on

cash

Eslititates

The prepunttion iJ financial aatenien is in corufommi svii It accounting pru netples genera llv accepted

in the Uniwd States requires mariagenlent to make ettina1es and assumptions that atThct the reported

anlrimnts ot assets arid liabilities md disclosure of contineCat assetS and liabilities at the date of the

Iuaiueia stateinenis and the reported iniuunts of revenues and expenses during the rcportmmi period

Act tin rcsur Its COO Id cli ITem 11am thc estimates and these di hiercnccs eon kI be sign leant

Iitdemtiilicatiuiis

In the norma course ol business the omparry enters in to contracts that e.onta in variety nt

reprcsenta ions and ivarraruties and wh icli provide ceneral indenini fleat onus The onupans

uia\tLuuufl esposuire iv contiection with these contracts is not currently estimable as this would

ins oh se liii tire Ia ins that nuav he iiade aeatllst the Co mpanv that has not occurred

Incoitie fakes

hi onip itis is sinji mtinbtt limited Ii ibilits tonip ifl\ th it drsit uitkd lot incoini Its

Its iibk intoitic is inttludi.d tnt th totusttd ted ti.den it ifli.iilfli is Itiuni

si.lrtodi..r ttildiri.s liii md in .onihintd stilt intl lvi ul is ri.tunhs ssrnh tcrt tin illili iii of

Sc tin Ollet 115 lokiulLs tnt he onup ins poitti is to Scel Ui itt omi is.. on si in itt eturui

basis pursuant to 740 Aeeowmting br Income kixes

The otnpanlv has tax shari
rig agreement is ii Ii the Parent mid Sciuroder CS old rigs Inc Ph is

igrectutcuit generally provides that the Companys income lix expense is detcrniinecl on separate

conlltnv basis except fui rntercomnpatuy transactions which are el iniinated he npIns

operations do not gise rise ic rcniporarv diltercnces eorcIimugl the onupanys mx cpculse IS

ei.uriemli piyil.i Ic



Schroder Fund Advisors LLC

Notes to Financial Statements

December 31 2012 and December 31 2011

Rt1akcI pJrt%
traii.aCtioi

The Conipany earns certain 2h es troin attiliated utu.uia tutid Salaries and general and

ninsliats ests of the ompany arc borne liv the Parent and allocated to the Conipaflv

As part
of Schraders plcs to niattage surplus cash and investment returns ft1etivcly

surplus eah ui SI 03S t20 M.52 Was swept tO ecntial bank account held

Schruder Financial Seticcs Limited related party
ihese balances are shion in Reeei able

troin atliliate on the itateiucnt oh Financial Condition

Current tax c\pense
determined pursuant to the intercoitipany tax sharing agreement deser ibed in

the Accounting Policies section above is settled through the Due to Afluliates aecotint

uconre tacs

he mpanv hasa ta sliaritig agrecitietti with its Patent and Schrxkr 1_S Holdings Inc This

aereement ieiterallv pro\ ides that the Ctmipauys income tax expene he determined on

separate compan basis except Ir intercompany tiansaetions which are elitninated Thc

ompanvs oper tiOfls dO hut ive rise to temporary
tierenecs Accordingly the ofl1tiI1i5

tax expense
current pa able

he Companys taxable income is included in the consolidated US tŁderal income tax return of

chroder US lohrling Inc and in combined state attl local tax rerurns with cenain a.lliliiites ol

Schroder US holdings Inc Federal state and local income taxes are pro\ ded ftir on sepatate

COlliliaUV basis

For the year ended December 31 2012 the mpiuivs effective tax rate was

701 40o The rliIiireiice between the Federal statutory tate and the .oiiipans effective

rate is teneiaIlv attributable to State and local taxes

if tiV 2012 he unpan\ did not hac nt potential exposure
11w lax interest ol

penalties related to uncertain tax positions There as no sinificani change to the uncertain tax

sitiuiis 11w the ear ended December 31 20 ihe oulpany does not bel eve there ill be

au material chntecs in its unrecouniied tax positions o\er the next t.elvc months

Kcgulatnry caJital rcq irenienis

The ontliitn is subjcct to die Securities and Exchange Commissions Net Capital Rule 5c3

shicIi specifies thu rm mininiuni net capital requirements 11w all registered brokers and dealers

The onipunys aggregate
indebtedness as defined shall not xcd times net capital as

detined As of Ieeeuiber 2012 the ompan\ had net capital as defined of 74.9 2t

S254.0i7 which as 2011 S24uf7 in excess of its net capital reqairetnent of

510.120 2011 5500W and its ratiO oh aggregate tidebtedness to net capital Was 0.07 to

2011 lt.2 to IL

The _oinpany has clai med exemption li-orn the
provision

ul the Securities and Exchange

Coiiiniission Rule 5e3-3 pursuant to the ii exempt ne provision as the Conipany does

not hold funds or seetrit ies or or owe money or securities IC custoitlers



Schroder Fund Advisors LLC
Notes to Financial Statements

December31 2012 and December 31 2011 ___

Subsequent eTIIts

Nliinaenicnt has evaluated the events and transactions that have occurted through February 22

20 the date the tinanca statements were issued and nuted no items requirin9 adjustnicxit of

the financial statements or additional disclosures


